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Condensed Consolidated Income Statements

For the Six-Month Ended 30 June 2008
(The figures have not been audited)

	
	Note
	3 months ended

30 June
	6 months ended

30 June

	
	
	2008
	2007
	2008
	2007

	
	
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	Revenue
	4
	57,216,926
	52,796,032
	119,920,510
	90,994,919

	Cost of sales
	
	(48,240,633)
	(43,738,416)
	(100,953,080)
	(76,092,639)

	Gross profit
	
	8,976,293
	9,057,616
	18,967,430
	14,902,280

	Other operating income 
	
	1,951,844
	1,225,993
	4,167,857
	2,244,505

	Administrative expenses
	
	(4,150,546)
	(4,063,278)
	(7,716,115)
	(8,201,032)

	Profit from operations
	4
	6,777,591
	6,220,331
	15,419,172
	8,945,753

	Finance costs
	
	(972,537)
	(596,689)
	(1,796,479)
	(1,251,591)

	Profit before taxation 
	
	5,805,054
	5,623,642
	13,622,693
	7,694,162

	Income tax expense
	20
	(1,308,036)
	(1,808,662)
	(3,560,877)
	(2,314,910)

	Profit for the period
	
	4,497,018
	3,814,980
	10,061,816
	5,379,252

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity to holders of the parent
	
	4,495,592
	3,819,300
	10,060,600
	5,384,604

	Minority interests
	
	1,426
	(4,320)
	1,216
	(5,352)

	
	
	4,497,018
	3,814,980
	10,061,816
	5,379,252

	
	
	
	
	
	

	
	
	
	
	
	

	Basic earnings per share (sen)
	27
	6.72
	5.78
	15.20
	8.15


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 30 June 2008
(The figures have not been audited)

	
	Note
	
	30.6.2008

RM
	
	31.12.2007

RM

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Property, plant & equipment 
	11
	
	49,682,255
	
	49,982,583

	Land held for development
	
	
	100,427,204
	
	95,932,429

	Investment property
	
	
	355,621
	
	360,320

	Prepaid interest in leased land
	
	
	6,839,309
	
	6,878,555

	Investment in jointly controlled entities
	
	
	602,865
	
	602,865

	Other investments 
	
	
	547,070
	
	547,070

	Deferred tax assets 
	
	
	479,682
	
	479,682

	
	
	
	158,934,006
	
	154,783,504

	Current assets
	
	
	
	
	

	Property development costs
	
	
	17,025,437
	
	19,393,597

	Inventories 
	
	
	13,474,971
	
	13,071,986

	Trade and other receivables
	
	
	167,126,266
	
	137,601,296

	Cash & bank balances
	
	
	39,879,774
	
	46,115,187

	
	
	
	237,506,448
	
	216,182,066

	TOTAL ASSETS
	
	
	396,440,454
	
	370,965,570

	
	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	
	

	Financed by :
	
	
	
	
	

	Share capital 
	
	
	66,196,256
	
	66,196,256

	Other reserve
	
	
	15,891,629
	
	15,865,002

	Retained profits
	
	
	100,640,124
	
	90,577,546

	
	
	
	182,728,009
	
	172,638,804

	
	
	
	
	
	

	Minority interest
	
	
	8,079,702
	
	8,078,487

	Total equity
	
	
	190,807,711
	
	180,717,291


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets (cont’)

As at 30 June 2008
(The figures have not been audited)

	
	Note
	30.6.2008

RM
	
	31.12.2007

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	23
	47,724,499
	
	37,489,230

	Deferred taxation
	
	2,021,836
	
	2,021,836

	
	
	49,746,335
	
	39,511,066

	Current liabilities
	
	
	
	

	Borrowings
	
	70,602,357
	
	67,293,489

	Trade and other payables  
	
	82,814,067
	
	82,004,128

	Current tax payable 
	
	2,459,048
	
	1,419,000

	Dividends payable
	
	10,936
	
	20,596

	
	
	155,886,408
	
	150,737,213

	Total liabilities
	
	205,632,743
	
	190,248,279

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	396,440,454
	
	370,965,570


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Six-Month Ended 30 June 2008
(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Other Reserves

RM 000’
	Retained profits

RM 000’
	Total  RM000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2007 :
	
	65,903
	15,892
	2,042
	81,680
	165,517
	8,089
	173,606

	Foreign currency translation
	
	-
	-
	8
	-
	8
	-
	8

	Profit for the period
	
	-
	-
	-
	5,374
	5,374
	5
	5,379

	At 30 June 2007
	
	65,903
	15,892
	2,050
	87,054
	170,899
	8,094
	178,993

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2008 :
	
	66,196
	15,892
	(26)
	90,577
	172,639
	8,078
	180,717

	Foreign currency translation
	
	-
	-
	29
	-
	29
	-
	29

	Profit for the period
	
	-
	-
	-
	10,060
	10,060
	1
	10,061

	At 30 June 2008
	
	66,196
	15,892
	3
	100,637
	182,728
	8,079
	190,807


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Six-Month Ended 30 June 2008

(The figures have not been audited)

	
	6 months ended

	
	30.6. 2008

RM
	
	30.6. 2007

RM

	
	
	
	

	Net cash used in operating activities 
	(17,289,551)
	
	(583,413)

	Net cash used in investing activities 
	(2,341,754)
	
	(1,366,642)

	Net cash generated from/(used in) financing activities
	11,764,991
	
	(524,820)

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(7,866,314)
	
	(2,474,875)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	37,717,223
	
	28,317,332

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	29,850,909
	
	25,842,457

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 30.6.2008


	
	As at 30.6.2007



	Cash & bank balances
	20,698,002
	
	11,679,964

	Fixed and short term deposits with licensed banks
	19,181,773
	
	18,857,764

	Bank overdraft (included within short term borrowing in Note 23)
	(5,902,486)
	
	(4,695,271)

	
	33,977,289
	
	25,842,457

	Less Deposit pledged
	(4,126,380)
	
	-

	
	29,850,909
	
	25,842,457


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2007 was not subject to any qualification.
4. Segmental Information
	
	3 months ended 30.6.2008
	
	6 months ended 30.6.2008

	Segment Revenue
	RM
	
	RM

	Property development 
	7,606,510
	
	13,565,708

	Quarrying and road paving works
	19,742,340
	
	38,815,607

	Construction 
	38,851,224
	
	84,304,615

	Operation of golf resort & hotel
	1,296,723
	
	2,280,949

	Trading
	560,024
	
	1,401,217

	
	68,056,821
	
	140,368,096

	Eliminations of inter-segment sales
	(10,839,895)
	
	(20,447,586)

	Group revenue
	57,216,926
	
	119,920,510


	
	3 months ended 30.6.2008
	
	6 months ended 

30.6.2008

	Segment Results
	RM
	
	RM

	Property development 
	607,089
	
	1,119,528

	Quarrying and road paving works
	2,014,561
	
	4,305,787

	Construction 
	3,269,562
	
	6,519,622

	Operation of golf resort & hotel
	207,591
	
	202,572

	Trading
	4,401
	
	(39,720)

	
	6,103,204
	
	12,107,789

	Adjustments
	(142,101)
	
	(118,006)

	Unallocated corporate income
	816,488
	
	3,429,389

	Group profit from operations
	6,777,591
	
	15,419,172


5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2008. 
6. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.
7. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

8. Dividends Paid 

During the AGM held on 25 June 2008, the shareholders approved a final dividend of 5 sen less 26% tax. The payment date was on 28 July 2008. 

9. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

10. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

11. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2007. 

12. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 June, 2008 is as follows:

	
	
	RM

	Approved and contracted for
	
	2,522,886

	Approved but not contracted for
	
	2,161,466


13. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2008. 

14. Subsequent Events

There were no material events subsequent to the end of the current quarter.

15. Significant Related Party Transactions

	
	
	6 months ended 30.6.2008

	
	
	RM

	Tributes charges by the holding corporation 
	
	120,083

	Rental of quarry land to ultimate holding corporation

Progress billings charged to holding corporation
	
	50,000

2,338,782

	
	
	2,508,865


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

16.
Review of Performance 

For the six months period ended 30 June 2008, the Group achieved a revenue of RM119.9 million as compared to RM 91.0 million achieved in the same corresponding period of last year representing a significant increase of RM 28.9 million or 32%. 

Similarly, the Group profit before tax of RM 13.6 million is also higher compared to RM 7.7 million posted in the previous corresponding period of 30 June 2007.

The favourable result was mainly attributable to higher progress billings from on-going construction projects such as Wisma Darulaman and Istana Anak Bukit. The closing of a final account for Semeling housing project also contributed an additional profit to the Group.
17. Material changes in the Quarter Results Compared to the Preceding Quarter

The second quarter’s revenue of RM57.2 million was lower compared to RM62.7 million registered in the last quarter ended 31 March 2008.
The current quarter Group’s profit before tax of RM 5.8 million is also lower compared to RM7.8 million posted in the last preceding quarter ended 31 March 2008. The lower result was mainly due to lower progress billing for the quarter from construction activities arising from advanced stage of completion for certain projects. 
18.    Current Year Prospects

For the next six months, the Group expects to continue to focus on its existing core businesses and complete the on-going projects as scheduled.
Meanwhile, barring unforeseen circumstances, the Group expects the financial results for 2008 to be satisfactory. 

19.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

20. Taxation

	
	3 months ended

30.6.2008
	
	6 months

ended

30.6.2008

	
	RM
	
	RM

	
	
	
	

	Malaysian income tax
	1,308,036
	
	3,560,877


The effective tax rate for the current quarter and six months ended 30 June, 2008 were 22% and 26% respectively. For current quarter, the tax rate was lower than the statutory tax rate principally due to over provision of tax in previous quarter by a subsidiary. 

21. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

22. Status of Corporate Proposal

There is no pending corporate proposal.

23. Group borrowings and debt securities

Total borrowings as at 30 June, 2008 were as follows:
	
	
	Short term

RM
	
	Long term

RM

	Murabahah Commercial Papers
	
	63,000,000
	
	-

	Term loan
	
	1,309,000
	
	46,786,370

	Bank Overdraft
	
	5,902,486
	
	-

	Hire Purchase
	
	390,871
	
	938,129

	TOTAL
	
	70,602,357
	
	47,724,499


All of the above borrowings are secured and denominated in Ringgit Malaysia.

24. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

25. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2007.

26. Dividend

No interim dividend has been declared for the current quarter ended 30 June 2008. 

27. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 10,060,600 and the number of ordinary shares outstanding during the quarter of :

	
	
	6 months ended 

30.6.2008

	Net profit for the period  (RM)
	
	10,060,600  

	Weighted average number of ordinary shares in issue 
	
	66,196,256

	Basic earnings per share (sen)
	
	15.20


28. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 24 August, 2008.
Prepared by                                                        Reviewed by
NUR MAZUIN BT. MOHD. ISA                           MOHD. SAHIL B. ZABIDI
Assistant Manager, Group Accounts 

 Chief Financial Officer

Approved by

JAHUBAR SATHIK B. ABD. RAZAK
Group Managing Director
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